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IDEA FOUNDATION LIMITED

REPORT OF TI{E DIRECTORS

The directors present their report and the audited financial statements for the period from 1 October 2015 to
31 March 2017.

Principal activities
IDEA Foundation Limited (the "Association') is a non-profit-making organisation with liabilitiss limited by
guarantee. The principal activities of the Association have not changed during the period and consisted of
advancement of education in Hong Kong and elsewhere in the world, promoting advance education,
especially in the field of design, creativity and vocational training; and providing vocational, design,
creativity and other educational programmes to children in developing countries.

Results
The surplus of the Association for the period from 1 October 2015 to 31 March 2017 and the Association's
financial position as at that date are set out in the Association's financial statements on pages 6 to 17.

Change of financial )rear end date
Pursuant to the board of directors' meeting dated 13 May 2017, the Association has changed its financial
year end date from September 30 to March 3 1 , with effect from the financial period ended 3 I March 201 7.

Directors
The directors during the period and up to the date of this report were:

Wong Kin Ming EtrgEE (Chairman)

Leung Sin Ying +#EH
Lui Wai Chine EfHfE
Ma Ka Yi,EA,l6
Poon Wing Chi )ffiiii(Z

In accordance with article 38 of the Association's articles of association, all directors shall retire from the
Board at the forthcoming annual general meeting and, being eligible, offer themselves for re-election.

Management contracts
The Association did not enter into any contract, whereby any individual, firm or body corporate undertakes
the management and administration of the whole, or any substantial part of any business of the Association
during the period.

Directors' interests
At no time during the period was the Association or a party to any arrangement to enable the Association's
directors to acquire benefits by means of the acquisition of shares in or debentures of the Association or any
other body corporate.

Directors' interest in contracts
No director had a material interest, either directly or indirectly, in any contract of significance to the business
of the Association to which the Association was a party during the period.
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IDEA FOUNDATION LIMITED

REPORT OF THE DIRECTORS

Auditors
Ascenda Cachet CPA Limited retire and a resolution for their reappointment as auditors of the Association
will be proposed at the forthcoming annual general meeting.

ON BE}IALF OF TTM BOARD

i
otrg Kin

Chairman

Hong Kong
29 September20lT
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Independent Auditors' Report

To the members of IDEA Foundation Limited
(Incorporated in Hong Kong and limited by guarantee)

Opinion

We have audited the financial statements of IDEA Foundation Limited (the "Association") set out on pages

6 to 17 , which comprise the statement of financial position as at 31 March 2077 , and the statement of income
and expenditure, the statement of income and other comprehensive income, the statement of changes in fund
and the statement of cash flows for the period from 1 October 2015 to 3l March 2017, and a summary of
siguificant accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the Association
as at 31 March 2017, arrd of its financial performance and its cash flows for the period from I October 2015
to 31 March 2017 in accordance with Hong Kong Financial Reporting Standards ("HKFRSs') issued by the
Hong Kong Institute of Certified Public Accountants (*HKICPA") and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by
HKICPA. Our responsibilities under those standards are further described in the Auditors' responsibilities
for the audit of the financial statements section of our report. We are independent of the Association in
accordance with HKICPA's Code of Ethics for Professional Accountants (the "Code"), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditors' report thereon

The directors of the Association (the "Directors") are responsible for the other information. The other
information comprises the information included in the report of the Directors.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Ascenda Gachet CPA Limited X1&i418@e+EfrAWFftqY^'AA
l3FNeichTower 128 GloucesterRoadVhnchai HongKong ^ 6 )B H 4+ E t +T tr 1 2
www.cachet.com.hk E-maii €Eil audit@cachet.com.hk - J Telephone E;fi 2116 1666

8;Hi+g^tE13Fl*
Facsimile lBH 2117 0661
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Independent Auditors' Report (Continued)

Responsibilities of the Directors for the financial statements

The Directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by HKICPA and the Hong Kong Companies Ordinance, and for such
intemal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Association's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Association or to cease
operations or have no realistic altemative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Our report is made solely to you, as a body, in accordance with Section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents ofthis report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or elror and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identifu and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

,.i

Ascenda Cachet CPA Limited
13F Neich Tower 128 Gioucester Road Wanchai Hong l(ong
www.cachet.com.hk E-mail €4ll auditGlcachet.com.hk - +

xlfti4w@e+wawFfravL,*a
6;6)g+1E"++1tr 1285rti+HtrE 13F B
Telephone E;fr 2116 1666 Facsimile 15H 21,17 0661
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Independent Auditors' Report (Continued)

Auditors' responsibilities for the audit of the financial statements (Continued)

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.

Conclude on the appropriateness of the Directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors' report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modiff our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Association to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

,,

Ascenda cachet cPA Limited x$4i4W@etWgtr*FfiAv&'A.A
l3FNeichTowerl28GloucesterRoad'ff'anchaiHongliong .6;6)81+E ++1tr 128"5rt i+gttr 13F,&
wr,r,'w.cachet.com.hk E-mai1 ES[ audit@cachet.con'r.hk - r 'Telephone E;fr 2116 1666 Facsimile 14H 2117 0661

a

a

a

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Ascenda Cachet CPA Limited
Certifi ed Public Accountants

Chan Yuk Tong
Practising Certificate Number P037 23

Hong Kong
29 September 2077



IDEA FOUNDATION LIMITED

STATEMENT OF INCOME AND EXPENDITURE

For the period from 1 October 2015 to 3l March2}l7

INCOME
Program income
Donations
Other income

EXPENDMURES
Audit fee
Accounting fee
Accommodation fee
Administrative expenses
Bank charges
Food and beverages
Installation, interior design and construction costs
Insurance
Operating cost of IDEA school
Other program costs
Printing and publication fees
Transportation expenses
Venue rental expenses
Sundry expense

SI'RPLUS FOR THE PERTODA'EAR

Notes

Period from
1 October 2015

to 31 March
2017
HK$

317,000
7t8,535

1,L,020

1,046,555

6,000
4,000

38,969
1,576
r,044

83,835
401,455

17,276
42,877
21,558
4,720

229,974
2,319

855,603

t90,952

Year ended
30 Sepember

20t5
HK$

354,900
253,083

1,203

609,186

5,000
3,000

19,266
7,412

230
43,856

219,257
6,224

23,799
12,716

150
t37,768

2,784

48r,462

r27,724

J

6



IDEA FOUNDATION LIMITED

STATEMENT OF INCOME AND OTIIER COMPREI{ENSryE INCOME

For the period from 1 October 2015 to 31 March 2017

SI-IRPLUS FOR THE PERIODN'EAR

OT}IER COMPREHENSTVE INCOME
FOR THE PERIOD/YEAR, AFTER TAX

TOTAL COMPREHENSIVE INCOME
FOR TIIE PERIOD/TEAR

Period from
1 October 2015

to 31 March
20t7
HKS

190,952

190,952

Year ended
30 September

20r5
HK$

127,724

127 724

-'7 -



IDEA FOUNDATION LIMTTED

STATEMENT OF FINANCIAL POSITION

3lMarch2017

CURRENT ASSET

Cash and bank balances

CURRENT LIABILITIES
Accounts payable
Accruals

Total current liabilities

NET CURRENT ASSETS

NET ASSETS

REPRESENTED BY:
Accumulated surplus

31 March
20t7
HK$

779,018

4,726
26,000

30,726

748,292

748,292

748,292

30 September
2016
HK$

588,738

10,398
21,000

31,398

557,340

__i1_40

__ll;40

\.

Wong Kin Ming
Chairman

;";;;;;;;;;
Director

-B-



IDEA FOUNDATION LMITED

STATEMENT OF CHANGES IN RESERVES

31 March 2017

For the period from 1 October 2015 to 3l March2017

At 1 October 2014

Changes in reserves:
Surplus for the year
Other comprehensive income

Total comprehensive income forthe year

At 30 September 2015 and 1 October 2015

Changes in reserves:
Surplus fortheperiod
Other comprehensive income

Total comprehensive income for the period

At 31 March 2017

Accumulated
surplus

HK$

429,616

121,724

t27 724

557,340

190,952

190,952

748,292

Total
HK$

429,676

r27,724

t27 724

557,340

190,952

190,952

748,292

-9-



IDEA FOLINDATION LIMMED

STATEMENT OF CASH FLOWS

For the period from 1 October 2015 to 3l March2017

CASH FLOWS FROM OPERATING ACTIVMIES
Surplus for the period/year
Adjustments for:

Bank interest income

Increase in accounts payable
Increase in accruals

Cash used in operations
Interest income received

Net cash flows generated from operating activities

NET INCREASE IN CASH AND CASH EQUWALENTS

Cash and cash equivalents at beginning ofperiod/year

CASH AND CASH EQUTVALENTS
AT END OF PERIOD/YEAR

ANALYSIS OF BALANCES OF
CASH AND CASH EQUWALENTS

Cash and bank balances

Note

Period from
1 October 2015

to 31 March
20t7
HK$

190,952

(4)

190,948
(5,672)
5,000

190,276
4

190,280

190,280

588,738

779,018

Year ended
30 September

20t5
HK$

127,724

(l)

r27,723

8,000

135,723
1

135,724

135,724

453,014

588,738

Ĵ

__112,0ry

-10-
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IDEA FOUNDATION LIMITED

NOTES TO FINANCIAL STATEMENTS

3lMarch20l7

1. CORPORATIONINFORMATION

IDEA Foundation Limited (the "Association") is a company incorporated in Hong Kong with liabilities
limited by guarantee. In the event of the winding up of the Association, members of the Association and
those persons who cease to be a member within one year shall have to contribute an amount not
exceeding HK$100 per member for the settlement of the Association's liabilities. All income and
properties of the Association shall be applied solely towards the promotion of the objects of the
Association and cannot be distributed to the members of the Association.

The registered office of the Association is Block C, 2llFlool Morning Light Building, 9 Hong Ning
Road, Kwun Tong, Kowloon, Hong Kong.

The principal activities of the Association have not sfoanged during the period and consisted of
advancement of education in Hong Kong and elsewhere in the world, promoting advance education,
especially in the field of design, creativity and vocational training; providi.ng vocational, design,
creativity and other educational programmes to children in developing countries.

2.1 BASIS OF PRESENTATION AND PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretations) issued by the Hong Kong Lrstitute of Certified
Public Accountants ("HKICPA"), and accounting principles generally accepted in Hong Kong and the
Hong Kong Companies Ordinance.

These financial statements have been prepared under the historical cost convention and are presented in
Hong Kong dollars ("HK$"), except when otherwise indicated.

The preparation of financial statements in confonnity with HKFRSs requires directors to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

- ll -



IDEA FOUNDATION LIMMED

NOTES TO FINANCIAL STATEMENTS

3l March20l7

2.2 CHANGES IN ACCO{.INTING POLICIES AND DISCLOSTIRES

The Association has adopted the following new and revised HKFRSs, and for the first time for the
current period' s financial statements.

Amendments to HKAS I
Amendments to HKAS 16

and HKAS 38
Annual Improvements to

2010-2012 cycle
Annual Improvements to

20lt-2013 cycle
Annual Improvements to

2012-2014 cycle

Disclosure Initiative
Clarification of Acceptable Methods of Depreciation and

Amortisation
Amendments to a number of HKFRSs

Amendments to a number of HKFRSs

Amendments to a number of HKFRSs

The nature and the impact of the amendments are described below:

(a) Amendments to HKAS 1 include na:row-focus improvements in respect of the presentation and
disclosure in financial statements. The amendments clarifu:

(i) the materiality requirements in HKAS 1;

(ii) that specific line items in the statement of profit or loss and the statement of financial
- position may be disaggregated;

(ii1) that entities have flexibility as to the order in which they present the notes to financial
statements; and

(iv) that the share of other comprehensive income of associates and joint ventures accounted
for using the equity method must be presented in aggregate as a single line item, and
classified between those items that will or will not be subsequently reclassified to profit or
loss.

Furthermore, the amendments clarifiz the requirements that apply when additional subtotals are
presented in the statement of financial position and the statement of profit or loss. The
amendments have had no significant impact on the Association's financial statements.

"12-



IDEA FOUNDATION LIMITED

NOTES TO FINANCIAL STATEMENTS

3l March20l7

2.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (Continued)

(b) The Annual Improvements to HKFRSs 2010-2012 Cycle issued in January 2014 sets out
amendments to a number of HKFRSs. Details of the amendments that are effective for the current
period and applicable to the Company are as follows:

(i) HKAS 16 Property, Plant and Equipment and HKAS 38 Intangible Assets: Clarifies the
treatment of gross carryrng amount and accumulated depreciation or amortisation of
revalued items of property, plant and equipment and intangible assets. The amendments
have had no impact on the Company as the Company does not apply the revaluation model
for the measurement of these assets.

(ii) HKAS 24 Related Party Disclosures: Clarifies that a management entity (i.e., an entity that
provides key management personnel services) is a related party subject to related party
disclosure requirements. In addition, an entity that uses a management entity is required to
disclose the expenses incurred for management services. The amendment has had no
impact on the Company as the Company does not receive any management services from
other entities.

(c) The Annual Innprovements to HKFRSs 2011-2013 Cycle issued in January 2014 sets out
amendments to a number of HKFRSs. Details of the amendments that are effective for the current
period and applicable to the Company are as follows:

(i) HKFRS 13 Fair Value Measurement: Clarifies that the portfolio exception in HKFRS 13

can be applied not only to financial assets and financial liabilities, but also to other
contracts within the scope of HKFRS 9 or HKAS 39 as applicable. The amendment is
applied prospectively from the beginning of the annual period in which HKFRS 13 was
initially applied. The amendment has had no impact on the Company as the Company does
not apply the portfolio exception in HKFRS 13.

2,3 ISSTIED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Association has not applied the following new and revised HKFRSs, that have been issued but are

not yet effective, in these financial statements.

HKT'RS 9
HKFRS 15

Amendments to HKFRS 15

HKFRS 16
Amendments to HKAS 7

Annual Improvements
2014-2016 cycle

t Elfectivefot'annual periods beginning on or after I Januaty 2017
2 Effectivefor arutual periods beginning on or after I January 2018
3 Effectivefot'annual periods begtnning on or after I January 2019

Financial Instruments2
Revenue from Contracts with Customers2
Clarifications to HKFRS 15 Revenue from Contracts with Customers2
Leases3

Disclosure Initiativet
Amendments to a number of HKFRSs2

- t3 -



IDEA FOUNDATION LIMTTED

NOTES TO FINANCIAL STATEMENTS

3l March2}l7

2.3 ISSUED BIII NOT YET EFFECTME HONG KONG FINANCIAL REPORTING STANDARDS
(Continued)

The Association is in the process of making an assessment of the impact of these new and revised
HKFRSs upon initial application. So far, the Association considers that these new and revised HKFRSs
are unlikely to have a significant impact on the Association's results of operations and financial position.

2.4 STIMMARY OF SIGNIFICANT ACCOI.INTING POLICIES

Related Parties
A party is considered to be related to the Association if:

(a) the pafty is a person or a close member of that person's family and that person,
(i) has control or joint control over the Association;
(ii) has significant influence over the Association; or
(iii) is a member of the key management personnel of the Association or of a parent of the

Association;

or

(b) the party is an entrty where any of the following conditions applies:
(D the entity and the Association are members of the same Association;
(ii) one entity is an associate orjoint venture ofthe other entity (or ofa parent, subsidiary or

fellow subsidiary of the other entrty);
(iir) the entity and the Association are joint ventures of the same third party;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the

third entity;
(v) the entity is a post-employment benefit plan for the benefit of employees of either the

Association or an entity related to the Association;
(vi) the entity is controlled orjointly controlled by a person identified in (a)
(vii) a person identified in (a)(0 has significant influence over the entity or is a member of the

key management personnel of the entity (or of a parent of the entity);
(vii) the entity, or any member of a group of which it is a part, provides key management

personal services to the Association or to the parent of the Association; and
(viii) the entity, or any member of a group of which it is a part, provides key management

personnel services to the Company or to the parent of the Company.

14



IDEA FOUNDATION LMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2017

2.4 SUMMARY OF SIGNIFICANT ACCOI-INTING POLICIES (continued)

Financial instruments
The Association classifies its financial instruments into the following categories at inception, depending
on the purpose for which the assets were acquired or the liabilities were incurred. Purchases and sales of
the financial assets are recognised using trade date accounting.

(a) Financial assets

The Association's financial assets include cash and bank balances. The financial assets are
classified and accounted for as loans and receivables. Financial assets are recognised on the trade
date.

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Loans and receivables are initially recognised at fair value
and subsequently measured at amortised cost using the effective interest rate method, less any
impainnent losses. Any changes in their value are recognised in the income statement.

Derecognition of financial assets occurs when the rights to receive cash flows from the financial
assets expire or are transferred and substantially all of the risks and rewards of ownership have
been transferred.

An assessment for impainnent is undertaken at least at the end of each reporting period whether
or not there is objective evidence that a financial asset or a group of financial assets is impaired.
Impairment loss on loans and receivables is recognised when there is objective evidence that the
Association will not be able to collect all the amounts due to it in accordance with the original
terrns of the receivables. The amount of the impairment loss is determined as the difference
between the asset's carrying amount and the present value of estimated future cash flows.

(b) Financialliabilities

The Association's financial liabilities include accounts payable and accruals. Financial liabilities
are recognised when the Association becomes a party to the contractual provisions of the
instrument.

Financial liabilities are initially recognised at fair value, net of transaction costs incurred and
subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities are derecognised when the obligation specified in the contract is discharged or
cancelled, or expires.

Provisions
A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at
the end of the reporting period of the future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the passage of time is included in
finance costs in the income statement.

- 15 -



IDEA FOI.INDATION LIMMED

NOTES TO FINANCIAL STATEMENTS

3lMarch20l7

2.4 SLIMMARY OF SIGNIFICANT ACCOLINTING POLICIES (continued)

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents include cash on hand, deposits
held at call with banks, and other short term highly liquid investments with original maturity of three
months or less when acquired, less bank overdrafts.

Income recognition
Revenue is measured at the fair value of the consideration received or receivable, net of returns and
discounts. Revenue is recognised in statement of income and expenditure provided it is probable that the
economic benefits will flow to the Association and the revenue can be measured reliably, as follows:

(i) Program income is recognised when amount is received;
(i0 Donation is recognised when amount is received;
(iii) Interest income is recognised using the effective interest method;
(iv) Project management fee is recognised when service has been rendered; and
(v) Revenue from sales of goods is recognised on the transfer of the significant risks and rewards of

ownership of the goods.

3. OTIIERINCOME

An analysis of other income is as follows

Others
Bank interest income
Exchange gain, net

Period from
1 October 2015

to 31 March
20t7
HK$

10,403
4

613

11,020

Year ended
30 September

2015
HK$

1,200
3

1,203

-16-



IDEA FOUNDATION LIMITED

NOTES TO FINANCIAL STATEMENTS

3l March2017

4. DIRECTORS'REMLINERATION

No director received any fees or emoluments in respect of their services rendered to the Association
during the period (2015: Nil).

5. INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made by the Association as the Association is
exempted for tax under section 88 of Inland Revenue Ordinance (2015: Nil).

6. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES

The Association financial assets and liabilities comprised cash and bank balances, accounts payable and
accruals.

The main risk arising from the Association's financial instruments are credit risk and liquidity risk.

Credit risk
The Association's credit risk is primarily attributable to cash and bank balances. All the bank balances
were made with financial institutions with high-credit quality.

Liquidity risk
The Association manages its fund conservatively by maintaining a comfortable level of cash and cash
equivalents in order to meet continuous operational need.

7. APPROVAL OF TI{E FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 29
September 2017.

-t7 -


